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FUNDSAFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
FEDERAL

Summary of L egiglation: Thishill allowsinsurersto designateamail order or Internet pharmacy to provide
prescription drugsto aninsured. Thebill requiresamail order or Internet pharmacy to employ a pharmacist
licensed in Indianawho is responsible for dispensing prescription drugsinto the state. The bill prohibitsan
insurer from requiring as a condition of coverage that an insured purchase prescription drugs from a
designated mail order or Internet pharmacy. It also prohibits an insurer from applying a higher co-payment
or deductible if an insured does not purchase prescription drugs from an in-network designated mail order
or Internet pharmacy.

Effective Date: (Amended) July 1, 2001; July 1, 2002.

Explanation of State Expenditures. At thistime, this provision has no fiscal impact to the state through
the state's provision of health benefitsto state empl oyees. At the beginning of 2000, six stateemployeehealth
plansallowed insuredsto obtain prescription drugs frommail order pharmacies. However, none of the plans
required purchases by mail order or the internet.

Onecan, however, devel op ascenario wherethisprovision could have afuturefiscal impact tothestate. This
bill essentially providesfor an "any willing provider" condition within an existing network and prohibits an
insurer from requiring an insured individual to obtain prescription drugs from an internet or mail order
pharmacy. Aswith other "any willing provider" requirements, there could be an impact to a health plan if
and to the extent that mail order and Internet pharmacies can offer alower cost aternative to health plans
in exchange for volume assurances. If this provision precludes a health plan from obtaining the lowest
possiblepricefor pharmaceutical s(through acontractual arrangement withamail order or internet pharmacy
in exchange for the assurance of a higher volume of sales), the health plan may experience higher
pharmaceutical costs than would have been experienced otherwise. Consequently, the higher health plan
costscould befactored into insurance premiumsand enrol Iment fees. Ultimately thiscould affect health plan
costs to the state and/or to state employees.
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Explanation of State Revenues:

Explanation of L ocal Expenditures: This provision could have afiscal impact to school corporationsand
local governments through the provision of health benefits to their employees. (See Explanation of State
Expenditures, above.) There could be an impact if this provision precludes a health plan from obtaining the
lowest possible price for pharmaceuticals. Higher health plan costs than would have occurred otherwise
could befactored into insurance premiums and enrollment fees. Ultimately, theimpact to local governments
and school corporations would depend upon administrative action as to the determination of the
employer/employee cost share for health insurance benefits.

Explanation of L ocal Revenues:

State Agencies Affected: All.

L ocal Agencies Affected: Local Governments and School Corporations.

Information Sources: Keith Beesley, Department of Personnel, 232-3062.
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